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Independent auditor’s report

To the Board of Directors of William Osler Health System Foundation

Our opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of William Osler Health System Foundation (the Foundation) as at March 31, 2021 and the results
of its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

What we have audited

The Foundation’s financial statements comprise:

e the statement of financial position as at March 31, 2021;

e the statement of revenues and expenditures and fund balances for the year then ended;
e the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Foundation in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada. We have fulfilled our other ethical responsibilities in
accordance with these requirements.

Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Foundation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Foundation to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

;ﬁWWW LLAP
Chartered Professional Accountants, Licensed Public Accountants

Vaughan, Ontario
July 21, 2021



William Osler Health System Foundation

Statement of Financial Position
As at March 31, 2021

Assets

Current assets

Cash

Short-term deposit (note 4)

Amounts receivable
Prepaid expenses and other assets

Investments (note 5)

Capital assets (note 6)

Liabilities
Current liabilities
Accounts payable and accrued liabilities

Due to William Osler Health System (note 3)
Deferred revenue

Fund Balances
Unrestricted
Restricted

Endowment

Approved by the Board of Directors

The accompanying notes are an integral part of these financial statements.

Director

2021 2020
$ $
5,833,886 5,576,684
5,000,000 5,000,000
153,641 193,294
122,095 24,941
11,109,622 10,794,919
14,932,141 13,260,347
32,040 40,105
26,073,803 24,095,371
239,283 253,549
139,097 194,414
147,728 43,750
526,108 491,713
11,927,024 17,106,629
13,379,952 6,297,709
240,719 199,320
25,547,695 23,603,658
26,073,803 24,095,371
Director




William Osler Health System Foundation

Statement of Revenues and Expenditures and Fund Balances

For the year ended March 31, 2021

Revenues

Fundraising

William Osler Health System Volunteer Association
(note 3)

Investment income

Other income (note 7)

Expenditures

Fundraising

Administrative

Investment management fees
Amortization of capital assets

Excess of revenues over expenditures for
the year before the following

Change in fair value of investments
Grants to William Osler Health System (note 3)

Excess (deficiency) of revenues over
expenditures for the year

Interfund transfer (note 8)
Fund balances — Beginning of year

Fund balances - End of year

The accompanying notes are an integral part of these financial statements.

Unrestricted Restricted Endowment Total

2021 2020 2021 2020 2021 2020 2021 2020

$ $ $ $ $ $ $ $
6,189,356 7,539,155 5,721,845 2,410,799 - 153,960 11,911,201 10,103,914
- - - 175,000 - - - 175,000

662,176 690,879 - - 4,030 5,739 666,206 696,618
232,480 - - - - - 232,480 -
7,084,012 8,230,034 5,721,845 2,585,799 4,030 159,699 12,809,887 10,975,532
2,274,258 3,027,645 367,067 102,485 - - 2,641,325 3,130,130
708,164 922,218 241,041 72,651 - - 949,205 994,869
47,292 49,329 - - - - 47,292 49,329
18,246 18,958 - - - - 18,246 18,958
3,047,960 4,018,150 608,108 175,136 - - 3,656,068 4,193,286
4,036,052 4,211,884 5,113,737 2,410,663 4,030 159,699 9,153,819 6,782,246
1,101,209 (573,675) - - 37,369 (16,270) 1,138,578 (589,945)
(6,316,866) (5,015,377) (2,031,494) (2,556,609) - - (8,348,360) (7,571,986)
(1,179,605) (1,377,168) 3,082,243 (145,946) 41,399 143,429 1,944,037 (1,379,685)
(4,000,000) - 4,000,000 - - - - -
17,106,629 18,483,797 6,297,709 6,443,655 199,320 55,891 23,603,658 24,983,343
11,927,024 17,106,629 13,379,952 6,297,709 240,719 199,320 25,547,695 23,603,658




William Osler Health System Foundation

Statement of Cash Flows
For the year ended March 31, 2021

Cash provided by (used in)

Operating activities
Excess (deficiency) of revenues over expenditures for the year
Items not affecting cash

Revenue recognized for donated securities

Change in fair value of investments

Investment income reinvested

Amortization of capital assets

Changes in non-cash working capital items
Amounts receivable
Prepaid and other expenses
Accounts payable and accrued liabilities
Due to William Osler Health System
Deferred revenue

Investing activities

Proceeds from sale of investments
Purchase of capital assets
Redemption of short-term deposit
Purchase of short-term deposit

Increase (decrease) in cash during the year

Cash - Beginning of year

Cash - End of year

The accompanying notes are an integral part of these financial statements.

2021 2020
$ $
1,944,037 (1,379,685)
(773,827) (755,441)
(1,138,578) 589,945
(532,106) (402,298)
18,246 18,958
(482,228) (1,928,521)
39,653 (61)
(97,154) 133,920
(14,266) 53,782
(55,317) (118,139)
103,977 (238,100)
(505,335) (2,097,119)
772,718 755,591
(10,181) (3,118)
5,000,000 5,000,000
(5,000,000) (5,000,000)
762,537 752,473
257,202 (1,344,646)
5,576,684 6,921,330
5,833,886 5,576,684




William Osler Health System Foundation

Notes to Financial Statements
March 31, 2021

1 Purpose of the organization
William Osler Health System Foundation (the Foundation) is incorporated under the Ontario Corporations Act
as a not-for-profit organization. The Foundation is a registered charity under the Income Tax Act (Canada) and
accordingly is exempt from income taxes provided certain requirements of the Income Tax Act (Canada) are
met. In the opinion of management, these requirements have been met. The Foundation’s registered charitable
number is 12996 5133 RR0o0O01.
The Foundation raises funds to support capital expenditures, education, research and other special projects for
the benefit of William Osler Health System (the Health System) in the communities of Etobicoke and
Brampton.

2 Summary of significant accounting policies

The financial statements of the Foundation have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations (ASNPO). The significant accounting policies are as follows.

Fund accounting

The Foundation follows the restricted fund method of accounting for contributions. The financial statements
separately disclose the activities of the funds maintained by the Foundation. These funds are held in accordance
with the objectives specified by the donors or in accordance with directives issued by the Board of Directors. For
financial reporting purposes, the accounts have been classified into the following funds:

. Unrestricted Fund

The Unrestricted Fund accounts for the Foundation’s general fundraising, granting and administrative
activities. The Unrestricted Fund reports unrestricted resources available for immediate purposes.

. Restricted Fund

The Restricted Fund includes those funds where resources are to be used for an identified purpose as
specified by the donor, as stipulated by the fundraising appeal or as determined by the Board of Directors.

. Endowment Fund

The Endowment Fund includes those funds where either donor or internal restrictions require the
principal to be maintained by the Foundation for a specified period of time.

(1)



William Osler Health System Foundation

Notes to Financial Statements
March 31, 2021

Transfers between the funds are made when it is considered appropriate and authorized by the Board of
Directors. To meet these objectives of financial reporting and stewardship of assets, certain interfund transfers
are necessary to ensure the appropriate allocation of assets and liabilities to the respective funds. Interfund
transfers, if any, are recorded in the statement of revenues and expenditures and fund balances.

Revenue recognition

Contributions are recognized as revenue in the year received or receivable if the amount can be reasonably
estimated and collection is reasonably assured. Amounts received relating to fundraising events to be held after
the fiscal year-end are deferred and recognized on completion of the specific fundraising event. Contributions
designated to a program or specific project as directed by the donor are recognized as revenue in the Externally
Restricted Fund. Donor restricted contributions for endowment purposes are recognized as revenue in the
Endowment Fund. Unrestricted contributions are recognized as revenue in the Unrestricted Fund. Investment
income is recognized as revenue in the Unrestricted Fund unless a donor has stipulated a restriction over the
use of the investment income. The Foundation recognizes government grants and subsidies when there is
reasonable assurance that it will comply with the conditions required to qualify for the grant and the grant will
be received.

Capital assets

Capital assets are stated at cost less accumulated amortization. Amortization is provided on a straight-line basis
over the estimated useful lives of the assets as follows:

Computer hardware 3 to 5 years
Office equipment 5 years

When a capital asset no longer contributes to the Foundation’s ability to provide services, or the value of future
economic benefits or service potential associated with the capital asset is less than its net carrying amount, the
net carrying amount of the capital asset shall be written down to the capital asset’s fair value or replacement
cost.

Deferred revenue

Deferred revenue represents deposits received in advance for the subsequent year’s fundraising events. These
amounts are recognized as revenue in the period in which the event occurs, together with any associated costs.

Contributed materials and services
A number of volunteers contribute their services to the Foundation each year. Due to the difficulty of

determining the fair value, these contributed services are not recognized or otherwise disclosed in the financial
statement notes. Contributed materials are recorded, when received, at fair value.

(2)



William Osler Health System Foundation

Notes to Financial Statements
March 31, 2021

Gifts of securities

Gifts of securities are valued at fair value on the day the Foundation, or the Foundation’s investment broker,
receives the securities. Any gains or losses arising from timing differences from the receipt and subsequent sale
of the securities are recognized by the Foundation in the statement of revenues and expenditures and fund
balances.

Financial instruments

Financial instruments are recorded at fair value on initial recognition. Investments are subsequently measured
at fair value. All other financial instruments are subsequently recorded at cost or amortized cost.

Transaction costs incurred on the acquisition of financial instruments measured subsequently at fair value are
expensed as incurred. All other financial instruments are adjusted by transaction costs incurred on acquisition

and financing costs, which are amortized on a straight-line basis.

The Foundation measures its financial instruments as follows:

Cash fair value
Short-term deposit amortized cost
Investments fair value
Amounts receivable amortized cost
Accounts payable and accrued liabilities amortized cost
Due to William Osler Health System amortized cost

Financial assets are tested for impairment at the end of each reporting period when there are indicators the
assets may be impaired.

Allocation of expenses

The Foundation engages in fundraising initiatives to support capital expenditures, education, research and
other special projects for the benefit of the Health System. The cost of each fundraising initiative includes the
cost of personnel, services and other expenses that are directly related to undertaking the fundraising initiative.
The Foundation also incurs a number of personnel related costs common to the administration of each of its
ongoing fundraising initiatives. The Foundation allocates these personnel costs based on an estimate of time
spent by the personnel on the fundraising initiative. The allocation percentages are reviewed by management
and are applied consistently on an annual basis.

Use of estimates
The preparation of financial statements in accordance with ASNPO requires management to make estimates
and assumptions that affect revenues and expenditures during the reporting period, in addition to the reported

amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements. Actual results could differ from those estimates.

(3)



William Osler Health System Foundation

Notes to Financial Statements
March 31, 2021

3 Related party balances and transactions
The Foundation is related to the following entities:

e  William Osler Health System Volunteer Association

e  William Osler Health System

These organizations either contribute funds to support the Health System through the Foundation or are the
recipients of funds granted by the Foundation. The Foundation does not exercise control or significant
influence over these organizations and consequently these financial statements do not include the assets,
liabilities and activities of those organizations. The transactions are in the normal course of operations and are
measured at the exchange amount, which is the amount of consideration established and agreed to by the

related parties.

e  During the year, William Osler Health System Volunteer Association contributed $nil (2020 — $175,000)

to the Foundation.

e  The amount due to the Health System of $139,097 (2020 — $194,414) represents amounts to be
reimbursed for expenses paid by the Health System on behalf of the Foundation.

e  During the year, the Foundation donated $8,348,360 (2020 — $7,571,986) to the Health System for the
purpose of supporting purchases of equipment and for ongoing operating, education and research

programs.

e The Health System provides certain minor administrative services such as payroll processing and

purchasing to the Foundation at no charge.

4 Short-term deposit

The short-term deposit is a Guaranteed Investment Certificates (GIC), that matures on April 29, 2021 and has

an interest rate of 1.62%.

5 Investments

The investments are held in pooled funds and are recorded at fair value. The investments consist of the

following:

Money market

Bonds

Canadian equities
International and US equities

2021 2020

$ $

596,560 743,104
10,198,200 9,521,802
2,099,518 1,427,099
2,037,863 1,568,342
14,932,141 13,260,347

4)



William Osler Health System Foundation

Notes to Financial Statements
March 31, 2021

10

Capital assets

2021 2020

Accumulated
Cost amortization Net Net
$ $ $
Computer hardware 110,627 98,148 12,479 22,572
Office equipment 48,209 28,648 19,561 17,533
158,836 126,796 32,040 40,105

Other income

During the year, the Foundation received $232,480 (2020 — $nil) from the Canada Emergency Wage Subsidy

program from the Government of Canada. This amount has been recorded as Other income.

Interfund transfer

The interfund transfer of $4,000,000 (2020 — $nil) is for the establishment of a reserve fund as approved by

the Board of Directors.

Expense allocation

Fundraising and administrative expenses include employee personnel costs. The majority of the personnel costs
are categorized as either fundraising or administrative based on the duties of the Foundation personnel. Certain

personnel, however, perform both fundraising and administrative functions. As such, management has

allocated certain personnel costs of $734,075 (2020 — $721,320) as follows: $386,854 (2020 — $470,071) to
fundraising expenses; and $347,221 (2020 — $251,249) to administrative expenses.

Financial risk management

Market risk

The Foundation is exposed to market risk with regard to its investments. To manage this risk, the Foundation
has an investment policy, which includes a target mix of investment types and concentration limits designed to
achieve return results within risk tolerances as approved by the Finance Committee.

Currency risk

Currency risk is the risk the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Foundation’s investments include non-Canadian equities, the value of
which fluctuates in part due to changes in foreign exchange rates.

(5)



William Osler Health System Foundation

Notes to Financial Statements
March 31, 2021

11

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect the value of fixed income
securities held by the Foundation. The short-term interest bearing investments held by the Foundation have a
limited exposure to interest rate risk due to their short-term maturities.

Credit risk

The Foundation is exposed to credit risk in connection with its short-term and fixed income investments
because of the risk that one party to the financial instrument may cause a financial loss for the other party by
failing to discharge an obligation. To manage this risk, the Foundation has an investment policy, which includes
a target mix of investment types and concentration limits designed to achieve the optimum return within
reasonable risk tolerances and only purchases investments with reputable institutions. In addition, the amounts
receivable include Canadian harmonized sales tax, which is recoverable from the Canada Revenue Agency, and
the risk is considered to be minimal given that the amount is due from the Canadian government.

Impact of COVID-19
The outbreak of the coronavirus pandemic has resulted in governments worldwide enacting emergency
measures to control the spread of the virus. As a result, an overall decline in revenue may occur due to the

deferral of special events and reduced individual giving in fiscal 2022.

As the situation continues to evolve rapidly, the Foundation is unable to quantify the potential impact this
pandemic may have on its financial statements.
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